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lndependent Aud itor's Report

To the Trustees of Pratham Mumbai Education lnitiative

Report on the Audit of Foreign Contribution Financial Statements

Opinion

We have audited the accompanying special purpose financial statements of Pratham lilumbai Education lnitiative ('the

Trust'), which comprise the Balance Sheet as at 31 March 2024, lhe of lncome and Expenditure Account, the Receapts

and payments Account for the year then ended, and notes to the accompanying flnancial statements including a summary

of significant accounting policies and other explanatory information (together hereinafter referred to as 'Foreign

Contribution Financial Statements'), which have been prepared by the Trust's management in accordance with the basis

of accounting specified in Note 1 of Annexure F to the Foreign Contribution Financial Statements, pursuant to the

requirement of section 19 of the Foreign Contribution (Regulation) Act, 2010 (as amended) ('Act') read with Rule 17 of
the Foreign Contribution (Regulation) Rules, 2011 (as amended) ('Rules').

ln our opinion and to the best of our information and according to the explanations given to us, lhe aforesaid Foreign

Contribution Financial Statements are prepared, in all material respects, in accordance with the basis of accounting as

described in Note 1 of Annexure F to these Foreign Contribution Financial Statements

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing issued by the institute of Chartered Accountants

of India ('the lCAl'). Our responsibilities under those standards are further described in the Auditor's Responsibilities for

the Audit of the Foreign Contribution Financial Statements' section of our report. We are independent of the Trust in
accordance with the ethical requirements that are relevant to our audit of the financial statements in terms of the Code of

Ethics issued by the lnstitute of Chartered Accountants of lndia ('the lCAl') and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter- Basis of accounting and Restriction on distribution or use

Without modifying our opinion, we draw attention to note 1 of Annexure F to these Foreign Contribution Financial

Statements, which describes the basis of accounting used by the Trust's management for the preparation these flnancial

statements. The accompanying Foreign Contribution Financial Statements has been prepared by the management solely

for the purpose of enabling the management to comply with the requirements of Rule 17(5) of the Rules, whach requires

them to submit this report with the accompanying Foreign Contribution Financial Statements to the Ministry of Home

Affairs and therefore, these Foreig n Contribution Financial Statements may not be suitable for any other purpose This

report is issued solely for the aforementioned purpose and accordingly, should not be used, referred to or distributed for

any other purpose or to any other party without our prior written consent. Further, we do not accept or assume any liability

or any duty of care for any other purpose for which or to a er person to whom this report is shown or into whose

hands it may come without our prior consent in writin

off.es in Armedabad, 8€ngalulu. Chandigrh. Chenia Deh6dun, Guirglan, Hvd€rabad (mhi, (olkata Munbai

oth

w.lk.rchandiok &c. LLP k rcc n.Ed with llhicd liabilirv wlth id.nlific'non
nlmb.r AAC-2OAs.nd has its reline.ed omce.t 131, Conn.l8ht Circut, O!t"
ckd., New oelhi, 110001, lndia
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Walker Chandiok &Co LLP

lndependent Auditor's Report to the members of Pratham Mumbai Education lnitiative on the foreign contribution

financial statements for the year ended 31 March 2024 (cont'd)

Our work was performed solely to assist you in meeting your responsibilities in relation to submission of accompanying

Foreign Contribution Financial Statements with the Ministry of Home Affairs. The management has also prepared

compiete set of flnancial statements for Trust for the purpose of submission with Form 108 of the lncome Tax Rules,

196i and for the purpose of compliance with applacable provisions of The Maharashtra Public Trust Act, 1 950 and The

Maharashtra Public Trusts Rules, 1951 . Our opinion is not modifled in respect of this matter.

Responsibilities of Management and Those Charged wlth Governance for the Foreign Contribution Financial

Statements

Our objectives are to obtain reasonable assurance about whether the Foreign Contribution Financial Statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes

our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in

accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these Foreign Contribution Financial Statements.

to continue as a going concern

The Trust's Management is responsible for the preparation of these Foreign Contribution Financial Statements in

accordance with the basis of accounting specified in note 1 of Annexure F to the Foreign Contribution Financial

Statements. ThiS responsibility also includes design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant

to the preparation of the Foieign Contribution Financial Statements that are, in all material respects, in accordance with

the basis of accounting specified in aforementioned note .1 of Annexure F and are free from material misstatement,

whether due to fraud or error.
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ln preparing the Foreign Contribution Financial Statements, management is responsible for assessing the Trust's ability

to continue as a going concern, disclosing, as applicable, matters related to going concem and using the going concem

basis of accounting untess manag"ment either intends to liquidate the Trust or to cease operations, or has no realistic

alternative but to do so.

Auditor's Responsibility for the Audit of the Foreign Contribution Financial Statements

g. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstalement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appripriate io provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions.

misrepresentations, or the override of inlernal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumitances, but not for the purpose of expressing an opinion on whether the Trust has in place

adequate internal financial controls with reference to flnancial statements and the operating effectiveness of such

controls;

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by managementi and

. Conclude on the appropriateness of management's use ofthe going concern basis ofaccounting and, based on the

audit evidence oblained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Trust's ability to continue as a going concern. lf we conclude that a material uncertainty

ex-ists, we are required to draw attention in our auditor's report to the related disclosures in the flnancial statements

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence

obtained up to the date of our auditor's report. However, future events or conditions may cause the Trust to cease

Chartered Accountants



Walker Chandiok&Co LLP

lndependent Auditor's Report to the members of Pratham Mumbai Education lnitiative on the foreign contribution
financial statements for the year ended 31 March 2024 (cont'd)

10. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of

the audit and signiflcant audit findings, including any significant deliciencies in internal control that we identify during our

audit.

Report on Other Legal and Regulatory Requirements

1 1 . As required under Rule 17(5) of the Rules and basis the Foreign Contribution Financial Statements for the year ended

31 March 2024, we report that:

(i) The brought forward foreign contribution at the beginning of the year ended 31 March 2024 was Rs. 7,35,04,121 ;

(ii) Foreign contribution of Rs. 6,09,66,226 were received by the Trust during the year ended 31 March 2024:

(iii) lnterest accrued on foreign contribution and other income derived from foreign contribution or interest thereon of

Rs. 22,63,736 was received by the Trust during the year ended 3'l March 2024;

(iv) The batance of unutilised foreign contribution with the Trust as at 31 st March 2024 is Rs. 5,95,29,801 ;

(v) The Trust has maintained the accounts of foreign contribution and records relating thereto in lhe manner specified

in Section '19 of the Act read with Rule 17 of the Rules;

(vi) The information in the enclosed Balance Sheet, Statement of lncome and Expenditure and Statement of Receipts

and Payments is conect as checked by us; and

(vii) The Trust has utilised the foreign contribution received for the purposes it is registered/granted prior permission

under the Act.

For Walker chandiok & co LLP
Chartered Accountants

Firm's Registration No.: 001076N/N50001 3

UDIN: 2451 2371 BKFEXE6l 31

Place: Gurugram
Date: 21 September 2024

Chartered Accountants

EW
lffirkGogia
Partner
Membership No.: 51237'l
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Pratham Mumbai Education lnitiative
Summary ofsignificant accounting policies and notes to the accounts tor the year ended 31 March 2024 (Foreign Contribution)
(All amounts arc in 1 unless otherwise stated)

Annexure A - Other fixed assets Fo n Contribution

'WDV - Written Down Value

Particulars Rate of
depreciation

upenrng wuv as
on

'l A^.il )nD
Sales,/deletion

during the year
Additions

during the year
Total Depreciation

for the year
Closing WDV as

on 31 March 2023

Computers
Office equipments
Vehicles

15%
15%

'19,12,191

67,72,945
8,15,305

1,606
3,76'l

4,01,782
94,816

23,12,367
68,64,000

8,15,305

8,76,909
14,27 ,A34

1,22,296

14,35,458
58,36,166
6,93,009

ran 95,00,44't 5,367 4,96,s98 99,91,672 20,27,039 79,64,633

Particula.s Rate of
depreciation

uPenrng wuv as
on

1 L^ril ,nr1
Sales/deletion

during the year
Additions

during the year
Total

Oepreciation
for the year

Closing WDV as
on 3'l March 2024

Computers
Office equipments
Vehicles

40%
15%
15%

14,35,458
58,36,166

6,93,009

3,82,940
2,27,632

18,18,398
60,63,798

6,93,009

6,60,673
9,06,693
1,03,952

11,57,725
51,57,105

5,89,057

G.and Total 79,64,633 6,10,572 85,75,205 16,71,318 69,03,887

=

DIAK4 Uoc
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Annexure B - Cash and bank balances Forei n Contribution

Annexure C - Establishm ent e enses administration ex nses Forei n Contribution

As at
31 Match 2024

As at
31 March 2023

A. ln Saving accountwith banks
B. ln Fixed deposits with banks

94,92,421
5,00,37,3 80

28,2't,568
7,06,82,553

A+BTotal t 5,9s,29 B01 7 35,04,121

Particulars For the year ended
3'l Match 2024

For the year ended
31 March 2023

Salaries and wages
lnsurance expense
Communication expense
Training expense
Travel and conveyance expense
Printing and stationery expense
Software and computer consumables
Repair and maintenance
Office expenses

Tota

44,26,859
2,96,931
2,23,729

13,849
69,921

2,41,976
33,234

63,22,043
9,88,092

26,40,866
2,15,745
1,58,139

57,676
85,879
34,215
9,267

45,7 5,266
15,45,192

1,26,16,634 93,22,245

Pa rticula rs For the year ended
3'l March 2024

For the year ended
31 March 2023

Salary and wages
Honorarlum and consultancy fees
lnsurance expense
Renl expense
Communication expense
Teaching and learning material
Training expense
Travel and conveyance expense
Printing and stationery expense
Software and computer consumables
Repair and maintenance
Office expenses
School/Tuition Fees

3,38,87,156
22,85,637

6,14,25',1
18,20,956
2,06,353

24,65,062
8,57,509

28,29,008
4,13,7 58
1,72,416
2,84,713

1,04,04,546
29,65,929

Total t 5,64,26.853 5.9 2.07.294

1ffi'

-!-

\ +-.,

Pratham Mumbai Education Initiative
summary of significant accounting policies and notes to the accounts for the year ended 31 March 2024 lForcign contributio(All amounts are in ?, unless otherwiae stated)

Particulars

3,79,92,693
7,80,000

21,27 ,860
21,92,598

1,07,217
1 '1,36,190

20,39,334
23,59,854
4,93,020

67,104
1 ,44,025

44,68,963
25,17 ,995



PEtham Mumbal Education lnitiative
summary of 5 ig n lticant accounting policy and notes to the financial statements for the year ended 31 March 2024 {Foreign contribution)

Annexure E - Background of Trust
Pratham Mumbai Education lnitiative ('the Trust) started its operation on 15 April 1994 and got its registration as a trust under Bombay Trust Act, .1950 on 11January 1995 vide file number E-15454. The Trust- has beeo granted an exemption Lrnder section l2A of the lncome Tax Act, i961, vide application no.TR'/32368. The exemptlon has been g.anted with effecl from 15.04.1994, consequently, the aforesaid certificale was renewed w.e.f. 23 September 2o2l videapplication No 246649220060821 dated 06 08.2021- The Trust has been registered under the Foreign contribution ln"grtition) Act, 1976 for carrying outacllvities of educational nature with registralion no. 083780624 vide lettet no. ttr1o22/68\1sJtgl. - FcRA; It. consequentiy,iie iioresaio certncate was renewed
w e l 01 November 2016 vide letter No 030006265201 6 for a period of 5 years. ll was furlher renewed w.e.f 1 eprir zozz v'iae retrer ruo. 030002 0s7202 i dared 1 6
March 2022 in ac:Eotdance with Section 16 of The Foreign Contribution (Regulation) Act 2010 for the period of another 5 years.

The main object of the Trust is to work towards the l,niversalization of good education primarily in the slums of l\,,lumbaj and adjacent areas for aI children al leasl
upto the age offoudeen.

Annexure F - Significant Accounting policies

1. gasis ofaccounting
The accompanying Foreign conlribution Financial statements has been prepared by the manageDent solely for the purpose of enabtjng the management tocomply with the requirements of Rule '17(5) of the Rules, which requires them to submit thiJreport wilh'the accompanying Foreign contribution Financial
Statements to lhe Ministry of Home Affairs and therefore, these Foreign Contribution Financial Slatements may not be suitabl;f;any other purpose.

The Foreign contribution Financial statements of the Trust have been prepared under the historical cost convention on the accrual basjs of accounting in
accordance wilh the applicable accounting standards and Technical Guide on Accounting for Nolfor-profit organisalions 1leosl issuea by the lnslitute ofchartered Accounlants of lndia and the Generally Accepted Accounting Principles ("GAAP"Iin tndia. The Trust is iomplying wjih tne nccountng standards (As),
applicable to a Level lv Entity - small and iiledium Sized Enterprise (SME), as noiified in the announcemenl maoe oy lcit wrricn is erectve for all accountingperiods commencing on or affer '1 Aptil, 2020. Pursuant to the Exemption/relaxation applicable to a sirE, As 3 - bash Flow Stalement, AS 17 - segmentReporling, As 18 - Related Party Disclosures- and-As-2o Eaming Per share is not applicable to the Trusl. Furlher, cerlain disctosure requarement in AS t5 (R) -
Emplovee BeneIits. AS 1g - Leases and As 29 - Provisions. contingent Liabilities an; contingent Assets are a,so not appticaute to tre rrust. rnese are not thestalutory financial statemenls of the Company and therefore, conlains disclosures to the exlenl aons idered appropriate byiie management tor the intended use.

2. Use of estimates
The preparation of financjal statements in co-nformity wilh lndian GAAP (cenerally Accepled Accounting principles) requires the managemenl to makejudgements, esljmates and assumptions lhat affect the reported amount of expenses, assets and tiabilities,;t the end of the reporling period. Atthough theseesljmales are based on lhe management's best knowledge of current evenls and actions, uncerlainty about lhese assumptions a;d estimales could resujl ln the
oulcomes requiring a malerial adjustment to lhe carrying amounts ofassets or liabililies in future peri;ds.

3. Fixed assets and depreciation
Tangible fixed assets are strated atwritten down values i.e. cost of acquisition less accumulated depreciation. Cost of acquisition of fixed assets includes all djrect
expenses relating lo acquisition and installation/erection ofthe assets. Depreciation is calculated using written down value method, al base rales specified in New
Appendix 1 to the lncome Tax Rules, 1962. Depreciation are charged for lhe whole of the accountn; year if lfre asset is pui to uie for a period of 180 days ormore and at half the rates prescribed if the asset is put to use for a period less than 180 days. l-iowever, if in the as;essment of lhe Trust an accelerated
depreciation is justilied, having regard to the nature of the assets and its estimated balance useful life, an appropriate higher rate is apptied. No deprecialion is
charged in the yea.ofdeletion.

4. Recognition of g.ants and donations
Corpus fund
CoDus fund relates to funds contributed by the founder members at the time o, incorporation and donations received with the direclion to be inctuded as a part of
the Corpus.

Generalfunds
The Trusl also aeceives 'general funds" which are not subject to grantor stipulatjons as to use, and the same n)ay be used as per the managemenl,s discretion.
The surplus eamed during the year, being general purpose in nature is cafiied foMard for use in future period;. ln case of jeficit, if in any year. lhe same is
adjusted against General fund.

(This space has been intentiana y left btank)
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Pratham irumbai Education lnitiative
summary ofsignificant accounting policy and notes to the financial statements for the year ended 3.1 Ma.ch 2024 (Foreign contribution)

5, Employee Benefits

Delined Contribution plans

Provident tund benefit is a defined contribution plan under which the Trust pays fixed contribution inlo funds established under Emptoyees provident Fund andMiscellaneous Provisions Act' 1952. The Trusl has rc legal or constructive o6ligalions to pay flrther contributicns anei payneni ot the llxed conlribution. Thecontrlbutons recognised in respect of defined contribution plans are expensed'as they accrue. Liabililies and assets may be recognised if underpayment orprepayment has occurred and are included in current liabilities or curient assels, respectiveli, as they are normatty Jr a snon rcrm nature. The Trust,scontributions paid/payable under lhe scheme is recognized as an expense in the lncome and Expendilu.e Account during the year in whj6h the emp,oyee rendersthe related service.

Post-retirement contribution plans such as Employees' Pension scheme, Labour welfare Fund, Employee state lnsurance corporation (ESlc) are charged to lheprofit or loss for the year when the contribufions to lhe respective funds acc.ue- The Trust does not hav; any obligation omeitrjn tre contritulion maoe.

Shortlerm benefits
Allemployee benelits payable / available wathin twelve monlhs of rendering the seNice are classified as shortlerm employee benefils. Benellts such as salaries,wages and bonus etc , arc rccognized in the ln@me and Expencliture Acc;unt ln the period in which the employee render; the relaled service_

Delined Benefit Plan - cratuity (Funded) :

The Ttust provides for gratuity, a defined benerit plan {the 'G ratuity Plan") cove.ing eligible employees in accordance with the payment of cratuity Act, 1972. TheGratuity provides a lump sum payment lo vesled employees at retiremeni, dealh, incaiacitation or termination ofemployment, ofan amount oaseo on therespeclive employee's salary and the lenure ofelnploymenl. The vesting period is 5 years from an eligible employee;s oate of'joinr.ng. rne rrust,s tiauitity isactuarially dete'mined (using the Poected unil credit method) at lhe e;d of each p;riod. Actuariat toisesl gains are recogri"iJ i, in" rn"or" uno ExpenditureAccount in the period in which thev arise. The Trust funds its graluity with the insurer and difference betweei ptan asset" li.,Jp*.""i ,"r* ot obtigations as atbalance sheet date is recognized in financial statements.

Compensaled absences (Unf unded)
Accumulaled compensaled absences' which are expected to be availed or encashed withan 12 months from the end oI the period end are taeated as short termemployee benefits The obligation towards the same is measured at lhe expecled cost of accumulating compensaled absences as the ac,ditional amount expectedto be paid as a resull of lhe unused entiUement as at lhe yearend.

Accumulated compensated absences which are expected to be availed or encashed beyond 12 months from the end of lhe period are treated as other long termemployee benefits. The Trust's llabilitv is actuarially determined (using lhe Projected uni credit metnoa; at rne eno or eactr ;e;io;;ctuarjat tosses/ gains arerecognised in lhe lncome and Expenditure Account in the period in which they;rise.

6. Foreign currency transactions and translations

lnitial recognition:

on initial recognition' all foreign currency transactions are recorded by applyang to the foreign currency amount lhe exchange rate between lhe reporting currencyand the foreign currency al lhe date of lhe transaction.

Subsequent recognition:

As at lhe reporljng date, non-monetary items which aae carrjed in terms of historical cost denominated in a foreign curency are reported using the exchange rateat the date of the transaction All non-monetary ilems which are carried at fair value or other s:milar vatuatioridenominaied in a foreign currency are reportedusing the exchange rates that existed when lhe values were determined. All monetary assets and liabilities in foreign currency are reslated at lhe end ofaccounting period. Exchange differences on restatement ofall monetary items are recognied in the lncome and ExpenJitrr" a""ornr_

7. lncome Tax
The Trusl is registered as a charitable trust uncler section 12AA of the lncome Tax Act, 1961, which enti es it to full exemption from income tax provided certainconditions laid down in that Act are complied with Provision for income tax would be made onty in the year in which the T;usl as un;edain ot being abte to fulftthese conditions

8. Revenue rccognition

_G€nts and donations received forwhich there are no slipulations as to use are recognized in the tncome and Expenditure Account as revenue in the period ofreceipt.
- Grants and donations received Ior which lhere are stipulalions as to use are recognized in the lncome and Expenditure Account as revenue in the perjod of
receipt and as at the balance sheet date, the specific liability known as ofyeaFend wjth respect to such granb/;onationsis represented as tiabilily. This specific
liability is recognized under liabilities as "Unutilized amount from earmarked funds received.,,

9. Other Receipts

Olher receipts include the reimbursement oI expenses incured by the Trust on various programmes which a.e recognised on receipr on grounds of prudence.
lnterest income is recognised on a time proportion basis taking into account the outstanding amounr and applicable;ate

1o.Cash and bank balances

Cash and bank balances include cash in hand, balances and demand deposits wlth banks.

11. Provisions and contingencles

A provision is recognised when the Trusl has a present obligation as a result of a pasl event, when it is probable thal an outflow of resources embodying
economic benefits willbe required to setlle the obligation and reliable estimate can be made oflhe amount of Ihe obugation. A contingent liability,s recognised
where there is a possible obligation or a present obligation that may, but probably will nol, require an ouflow of resourLs.
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13. Leases

Operating Lease
Leases where the lessor effectively retains substantially all the risks and benefils of ownership of the leased asset are classified as operaling leases. Operating
lease charges are recognised as an expense in the lncome and Expenditure Account on a straighl-line basis over the lease term.

As per our reporl of even date

For Walker Chandiok & co LLP
Chartered Accountants
Firm's Registration No.: 00'1076Ni N5000'13
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